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DEPARTMENT  OF  THE  INTERIOR 
Geological  Survey 

Natural  Gas  Category  Determination; 
Notice  to  Lessees  for  Impiementation 
of  the  Natural  Gas  Policy  Act  of  1978 
(NGPA) 

agency:  Geological  Survey,  Department 
of  the  Interior. 

action:  Final  notice. _ 

summary:  An  Interim  Notice  to  Lessees 
for  purposes  of  implementing  the  NGPA 
on  Federal,  Indian,  and  Outer 
Continental  Shelf  (OCS)  lands  was 
issued  by  the  Acting  Director,  January 
19, 1979,  and  was  made  effective  upon 
publication  in  the  Federal  Register, 
January  24, 1979.  It  was  issued  in 
accordance  with  the  provisions  of  the 
NGPA  and  the  Federal  Energy 
Regulatory  Commission  (FERC) 
regulation  18  CFR  274.104,  effective 
December  1, 1978.  A  30-day  period  was 
provided  by  the  publication  to  receive 
comments  from  interested  persons. 

As  a  result  of  the  written  comments 
from  two  firms,  discussions  ov^r 
applications  with  several  firms,  and 
consultation  with  the  Oil  and  Gas 
Supervisors,  Conservation  Division, 
Geological  Survey  (GS),  certain  minor 
revisions  have  been  made  to  the  Interim 
Notice.  The  final  version  is  set  forth 
below  as  the  Notice  to  Lessees  for 
Implementation  of  the  NGPA.  It 
becomes  elective  45  days  after 
publication  in  the  Federal  Register  and 
applies  to  all  applications  received  on  or 
after  that  date.  The  GS  Form,  enclosed 
and  a  part  of  the  Notice,  will  not  be 
required  until  the  Office  of  Management 
and  Budget  (OMB)  grants  clearance 
under  the  Federal  Reports  Act  of  1942 
and  OMB  Circular  A-40. 

DATE:  Effective  Date:  September  4, 1979. 
ADDRESS:  Chief,  Conservation  Division, 
Geological  Survey,  MS  620, 12201 
Sunrise  Valley  Drive,  Reston,  Virginia 
22092. 

FOR  FURTHER  INFORMATION  CONTACT: 

Price  McDonald,  telephone  (703)  860- 
7517,  for  general  information  concerning 
the  final  Notice.  For  information  more 
speciBc  in  nature,  as  with  a  certain  well 
or  reservoir,  contact  the  appropriate  Oil 
and  Gas  Supervisor,  as  follows: 

Name,  Area,  and  Phone 

Charles  Curtis,  Casper,  Wyoming  (307)  265- 
5550. 

Lee  Pauli,  Washington,  D.C.  (202)  632-4601. 

Rogers  Pearcy,  Metairie,  Louisiana  (504) 
837-4720. 

Fred  Schambeck,  Los  Angeles,  California 
(213)  668-2846. 


Rodney  Smith,  .Anchorage,  Alaska  (907) 
271-4303. 

Floyd  Stelzer,  Tulsa,  Oklahoma  (918)  581- 
7631. 

Wallace  Sutherland,  Albuquerque,  New 
Mexico  (505)  766-2841. 

SUPPLEMENTARY  INFORMATION:  The 

Interim  Notice  was  published  in  the 
Federal  Register,  volume  44,  January  24, 
1979,  commencing  on  page  5006.  Written 
comments  were  invited  for  the  30-day 
period,  January  24  to  February  23, 1979. 

Comments  were  received  from  one  oil 
and  gas  producer  and  from  one  attorney 
representing  an  oil  and  gas  operator. 
These  are  discussed,  as  below. 

Specific  Comments 

1.  The  Interim  Notice  does  not 
specifically  state  whether  the 
applications  submitted  before  January 
19, 1979,  must  now  be  submitted  with 
the  Drafr  GS  Forms. 

The  comment  is  correct  literally 
speaking.  However,  the  introductory 
passages  just  preceding  the  Interim 
Notice  made  Imown  that  the  Draft 
Forms  could  not  be  required  until 
cleared  by  the  OMB.  In  the  same 
manner,  in  the  flnal  Notice,  the  data 
input  is  required  but  not  the  form  itself 
without  OMB  approval.  For  both  the 
interim  and  frnal  Notices,  the  support 
data  required  by  the  form  is  the 
important  point  not  the  form  itself.  All 
applications  preceding  the  effective  date 
of  the  frnal  Notice  should  conform  to  the 
Interim  Notice  since  it  served  as  the 
initial  ruling. 

2.  The  requirement  that  all  copies  of 
records  relied  on  by  the  applicant  must 
be  certified  is  unnecessary. 

True,  conventional  GS  Forms  already 
certified  should  not  require  another 
certifrcation.  Such  forms  were  certified 
when  filled  in  and  submitted  earlier  in 
the  well's  life.  The  final  Notice  Clarifres 
this  point,  under  paragraph  (5). 

As  to  certification  in  general,  we 
believe  the  vast  and  assorted  amounts 
of  required  data  justify  the  certifrcation 
process. 

3.  Draft  Form  GS  108,  Supplementary 
Application  for  Category  Determination 
Under  the  Natural  Gas  Policy  Act, 
Section  108,  states  there  must  be  a 
tabulation  of  the  natural  gas  production 
for  12  preceding  months.  In  addition. 
Form  9-152,  Monthly  Report  of 
Operations-Outer  Continental  Shelf,  or 
form  9-329,  Monthly  Report  of 
Operations-Public  Lands,  must 
accompany  the  Draft  Form.  This  is  a 
repetitive  task. 

The  Form  9-152  or  Form  9-329 
includes  the  production  data  required  by 
the  tabulation,  so  a  certain  amount  of 
duplication  exists.  However,  knowing 


that  the  Form  9-152  or  Form  9-329  is  in 
the  files  of  the  Oil  and  Gas  Supervisor 
does  not  preclude  the  Supervisor  from 
asking  for  it.  The  FERC  regulation  18 
CFR  274.201(d)  provides,  in  part,  that  the 
jurisdictional  agency  may  require 
additional  support  data  as  it  deems 
appropriate  and  18  CFR  274.104(a)(4) 
states,  in  essence,  that  a  copy  of  all 
materials  used  in  the  determination 
must  be  submitted  to  the  FERC. 

So,  the  question  becomes.  Who  will 
prepare  the  necessary  copies  of  the 
Forms  9-152  or  Form  9-329?  The  Oil  and 
Gas  Supervisor  cannot  possibly  make 
such  a  volume  of  copies  without 
additional  facilities  and  personnel.  The 
operator  can  much  more  ably  supply  the 
copies. 

4.  To  require,  as  a  prerequisite  to  a 
determination  of  category  by  the  Area 
Oil  and  Gas  Supervisor,  that  an 
applicant  must  first  give  notice  to  the 
public  by  publication  in  a  daily 
newspaper,  is  discriminatory  against 
Federal  lessees,  creates  unconscionable 
delay  by  the  additional  comment  period 
therein  prescribed,  and  adds  further 
expense  to  the  applicant  without 
adequate  justification  as  to  necessity  for 
publication.  No  publication  is  required 
by  FERC's  interim  regulations  as  they 
pertain  to  wells  on  fee  lands. 

True,  the  FERC  regulations  do  not 
specifically  require  a  newspaper 
notification  of  a  filing.  However,  their 
regulations  18  CFR  274.105(a)  (2)  arid  (3) 
say  that  the  jurisdictional  agency  report 
shall  include  the  type  of  notice  of  filing 
that  applicants  will  be  required  to  give 
and  the  public  or  specifrc  notice  that 
will  be  given  by  the  agency  of  filings, 
hearings,  and  determinations.  Other 
regulations  tmder  18  CFR  274.105,  as 
well  as  the  above,  make  clear  that  the 
FERC  intends  for  the  public  to  be 
notifred  of  frlings  and  that  the  public  is 
to  be  allowed  to  intervene  in  the 
decisionmaking  process. 

Essentially,  all  State  agencies  serving 
as  jurisdictional  agencies  have  a 
hearings  process  established  by  State 
law  which  they  utilize  as  a  means  of 
involving  the  public  on  the  NGPA 
applications.  Further,  many  such  States 
use  the  newspaper  for  notifrcation 
purposes  similarly  to  the  procedure  set 
forth  in  the  Interim  Notice.  However, 
one  of  the  States  with  considerable 
NGPA  activity  prescribes  a  15-day 
holding  period  for  an  application 
preliminary  to  a  public  hearing,  but 
,  makes  no  provision  for  public 
notifrcation  of  the  frling,  except  through 
the  routine  scheduling  of  the  hearing 
itself.  Without  objection  at  the  hearing, 
the  application  is  admininstratively 
approved. 
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The  GS  has  no  hearings  process,  so 
the  Oil  and  Gas  Supervisors, 
Conservation  Division,  who  are  the 
jurisdictional  agency  for  the  Federal, 
Indian,  and  OCS  lands,  have  no  means 
of  public  notihcation,  except  through  the 
newspaper  or  the  Federal  Re^ster.  With 
the  latter,  the  public  has  insuMcient 
knowledge  or  access.  So.  to  comply  with 
18  CFR  274.105,  the  Oil  and  Gas 
Supervisor  must  use  the  newspaper  as  a 
connection  with  the  public  and,  by  so 
doing,  the  time  delay  of  15  days  for 
commenting  is  believed  to  be  a 
reasonable  ruling.  Further,  the  costs  to 
the  industry  for  a  1-day  newspaper  legal 
notice  are  not  considered'excessive, 
particularly  when  numerous 
applications  under  the  same  category 
can  be  grouped  under  one  heading. 

5.  As  a  very  minimum,  the  GS  should 
exclude  from  the  publication 
requirement  those  particular  wells 
which  fall  in  the  category  of  stripper  . 
natural  gas  wells.  The  public  cannot 
possibly  add  to  existing  documentary 
proof  as  to  the  eligibility  of  a  particular 
well  for  the  stripper  natural  gas  well 
category. 

Through  the  initial  3,000  applications 
reviewed  as  complete,  comments  from 
the  public  have  been  zero  and  comments 
from  working  interest  owners  and 
purchasers  have  been  less  than  1.0 
percent.  None  of  these  have  been  on 
stripper  applications.  But  even  so,  the 
FERC  makes  no  provisions  for  excluding 
stripper  applications  from  public 
notiRcation,  so  a  change  from  the 
general  proceedings  of  the  Interim 
Notice  is  not  possible. 

6.  Under  (9)d  of  the  Interim  Notice,  the 
Oil  and  Gas  Supervisor  would  be 
required  mandatorily  to  schedule  a 
conference  when  the  applicant  or 
commenter  requests  oral  discussion. 
Such  requests  should  be  granted  only 
when  the  Supervisor  concludes  that  the 
facts  warrant  a  conference. 

The  appropriate  change  has  been 
made  in  the  final  notice  under  paragraph 
(9),  saying  that  the  request  for  a 
conference  must  be  reasonable. 

Other  revisions  have  been  made  to 
the  Interim  Notice  to  Lessees  as  a  result 
of  inquiries  from  the  industry  and 
discussions  with  the  Oil  and  Gas 
Supervisors.  These  are  as  follows: 

Paragraph  (1),  last  sentense  now  reads 
as  two  sentences,  for  clarity  to  the 
applicant  in  making  a  single  or  multiple 
application.  The  two  sentences  read  as 
follows: 

Each  application  submitted  shall  be  for  one 
well  bore  (stripper  well)  or  for  one  well 
completion  and  shall  reflect  one  category 
preference.  More  than  one  application  per 
well  completion  may  be  submitted  if  in  each 


case  the  category  preference  is  clearly 
marked  and  support  data  is  furnished. 

Paragraph  (2),  next  to  last  sentence 
now  has  the  words  “(i>e.,  divided 
royalties)**  inserted  after  the  words 
‘*divided  interest  lease**  to  avoid 
confusion  over  whether  the  working  or 
the  royalty  lease  interest  is  divided.  The 
sentence  reads  as  follows: 

For  those  cases  where  the  completion 
location  of  a  well  is  on  a  divided  interest 
lease  (i.e.,  divided  royalties)  involving 
Federal  or  Indian  and  State  orprivate 
ownerships,  the  Oil  and  Gas  Supervisor  shall 
make  the  determination  if  the  majority 
interest  is  Federal  and/or  Indian. 

Paragraph  (3)  now  has  an  additional 
sentence,  which  reads: 

Sample  blank  affidavits  for  hlings  under 
each  category  are  enclosed  and  may  be  used. 

Sample  type  afRdavits,  conforming 
with  the  FERC  regulations,  have  been 
added  to  the  Notice  to  help  the  applicant 
understand  the  type  of  oath  he  must 
take  with  each  respective  category 
request.  A  great  variety  of  oath 
statements  have  been  received  to  date, 
many  of  which  had  to  be  returned  for 
being  incomplete  or  inapplicable. 

Paragraph  (5),  last  sentence  was 
revised  and  set  apart  as  a  second 
paragraph.  The  revision  spells  out  the 
requirements  of  support  data 
certifrcation  to  the  applicant.  The  added 
paragraph  reads  as  follows: 

All  copies  of  records  relied  on  by  the 
applicant  shall  be  certiHed,  except  for  the 
conventional  GS  agreements  and  forms 
already  certiHed.  The  certiHcation  statement 
shall  include  language  on  the  authenticity  of 
the  document  and  the  limitations  of  the  data 
it  provides.  The  statement  shall  be  signed  by 
a  responsible  company  official  or  person. 

Paragraph  (7)  has  several  revisions 
which  are  itemized  and  explained  as 
follows: 

— In  the  first  sentence,  “(and/or 
working  interest  owners)**  was  added 
after  “colessees**  to  help  the  operator  in 
notifying  those  parties  known  to  be 
involved  with  lease  production  and 
sales  and  therefore  interested  in  the 
increased  prices. 

— In  the  second  sentence,  the  phrase 
“for  at  least  1  day**  was  added  to  make 
known  the  minimum  number  of  notice 
publication  days  in  the  newspaper. 

— Three  sentences  were  inserted  to 
clarify  the  size  and  type  of  newspaper  to 
use  for  the  notice  publication.  These 
read,  in  order,  as  follows: 

For  onshore  sparsely  populated  and  small 
town  areas,  the  operator  should  choose  a 
newspaper  published  in  the  nearest  city  with 
a  minimum  population  of  20,000  people  or  in 
the  capital  city.  For  the  OCS,  the  operator 
should  choose  a  newspaper  published  in  a 


large  nearby  coastal  city  or  in  the  city  of  the 
Oil  and  Gas  Supervisor's  office.  A  newspaper 
should  be  published  at  least  5  days  per  we^ 
to  be  considered  a  daily  newspaper. 

Paragraph  (11),  second  sentence  has 
been  changed  to  make  routine  reporting 
to  the  public  as  periodical  rather  than 
annual,  after  January  1980.  Except  for 
the  initial  year  of  heavy  processing,  an 
annual  statistical  report  will  be  of  little 
interest  to  readers  of  the  Federal 
Register.  A  report  2  or  3  years  from  now, 
but  prior  to  decontrol  in  1985,  should  be 
of  more  interest  and  generally  sufficient 
for  the  conditions. 

One  suggestion  of  some  significance 
was  to  make  the  public  notiRcation  by 
newspaper  a  responsibility  of  the  Oil 
and  Gas  Supervisor  and  to  require  such 
notiRcation  routinely  by  month,  but  only 
for  those  applications  considered  to  be 
complete.  Further,  applications  without 
comment  or  disagreement  during  the 
holding  period  would  be  acted  on 
administratively  without  issuing  a 
preliminary  determination. 

The  above  suggestion  was  submitted 
as  an  altemaRve  to  paragraphs  (7),  (8), 
(9),  and  (10).  It  was  not  adopted  because 
of  the  added  expense  to  the  Government 
for  personnel  and  newspaper  space, 
even  though  accepted  as  the  more 
efficient  means  of  notification  and 
processing. 

The  principal  author  is  Price 
McDonald,  Conservation  Division, 
Reston,  Virginia,  telephone  (703)  860- 
7517. 

Notice  to  Lessees  for  Implementation  of 
the  Natural  Gas  Policy  Act  of  1978 
(NGPA) 

(1)  Who  may  file.  An  operator  of  a 
Federal  lease,  either  on  public  lands  or 
on  the  Outer  Continental  Shelf  (OCS)  or 
on  Indian  allotted  or  tribal  lands  except 
for  the  Osage  Reservation,  Osage 
County,  Oklahoma,  may  make 
application  for  a  natural  gas  category 
determination  to  the  appropriate  Oil  and 
Gas  Supervisor  as  provided  under  the 
NGPA  and  the  Federal  Energy 
Regulatory  Commission  (FERC) 
regulation  18  CFR  274.  The  operator 
shall  make  application  for  any 
colessees,  except  that  a  colessee  may 
make  application  if  the  operator  refuses 
to  take  such  action  upon  written  request. 
Each  application  submitted  shall  be  for 
one  well  bore  (stripper  well)  or  for  one 
well  completion  and  shall  reflect  one 
category  preference.  More  than  one 
application  per  well  completion  may  be 
submitted  if  in  each  case  the  category 
preference  is  clearly  marked  and 
support  data  is  furnished. 

(2)  Where  to  file.  The  application 
shall  be  filed  with  the  appropriate  Oil 
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and  Gas  Supervisor  as  indicated  by  the 
addresses  listed  in  18  CFR  274.501.  For 
those  Federal  leases  involved  with  State 
or  other  leases  through  a  unit  or 
conimuniti2ation  agreement  or  by  a 
State  boundary  line  condition,  the 
respective  Oil  and  Gas  Supervisor  shall 
make  the  determination  if  the 
completion  location  of  a  well  is  on  a 
Federal,  Indian,  or  OCS  lease.  For  those 
cases  where  the  completion  location  of  a 
well  is  on  a  divided-interest  lease  (i.e., 
divided  royalties)  involving  Federal  or 
Indian  and  State  or  private  ownerships, 
the  Oil  and  Gas  Supervisor  shall  make 
the  determination  if  the  majority  interest 
is  Federal  and/or  Indian.  Where  a  50-50 
split  interest  lease  occurs,  the  State 
shall  make  the  determination. 

(3)  Form,  signature,  and  affidavit.  The 
applicant  shall  make  application  using 
Form  FERC 121,  Application  for 
Determination  of  the  Maximum  Lawful 
Price  Under  the  Natimal  Gas  Policy  Act, 
as  the  base  instrument.  The  well's  API 
number  shall  be  entered  as  well  as  other 
information,  and  the  signature  on  the 
application  shall  be  in  compliance  with 
18  CFR  274.201(c). 

Fxirther,  to  assure  that  the  oath 
requirements  of  18  CFR  274.202,  274.203, 

274.204,  274.205,  and  274.206  are  fuinUed, 
the  applicant  shall  submit  a  notarized 
affidavit  with  each  application.  The 
affidavit  shall  be  responsive  to  and  shall 
follow  the  guidelines  of  the  applicable 
FERC  regulation.  It  shall  be  signed  by 
the  appropriate  company  official  or 
person.  Sample  blank  afhdavits  for 
hlings  under  each  category  are  enclosed 
and  may  be  used. 

(4)  GS  Form.  With  each  application, 
the  operator  shall  complete  and  submit 
the  form  enclosed,  titled  as 
“Supplementary  Application  for  Natural 
Gas  Category  Determination."  Note  that 
the  first  page  must  be  submitted  with 
each  application,  plus  an  additional 
page  or  pages  as  appropriate  for  the 
category  requested. 

(5)  Support  data.  With  each 
application,  the  applicant  shall  submit 
four  copies  of  Form  FERC  121  and  two 
copies  of  all  support  type  information 
required  by  18  CFR  274.202,  274.203, 

274.204.  274.205,  and  274.206,  and/or  by 
the  GS  Form.  If  the  applicant  wishes  to 
have  a  copy  of  such  information 
returned  upon  filing,  an  additional  copy 
should  be  submitted  with  a  note 
requesting  that  it  be  returned. 

ilie  applicant  shall  include  support 
data  beyond  the  minimum  requirements 
of  the  FERC  regulations  and  the  GS 
Form  if  he  relies  on  such  data  in  making 
application.  Also,  the  applicant  shall 
supply  such  additional  information  if  so 
requested  by  the  Oil  and  Gas  Supervisor 


in  making  the  category  determination. 
The  minimum  data  required  for  each 
category  determination  shall  be  in 
accordance  with  the  data  required  on 
the  GS  Form  enclosed. 

All  copies  of  records  relied  on  by  the 
applicant  shall  be  certified,  except  for 
the  conventional  GS  agreements  and 
forms  already  certified.  The  certification 
statement  shall  include  language  oh  the 
authenticity  of  the  document  and  the 
limitations  of  the  data  it  provides.  The 
statement  shall  be  signed  by  a 
responsible  company  official  or 
representative. 

(6)  Support  data  considered  to  be 

proprietary.  In  accordance  with  the 
provisions  of  18  CFR  275.206,  all 
information  submitted  in  support  of  the 
application  shall  be  marked 
appropriately  if  believed  to  be 
proprietary  and  therefore  confidential  in 
nature.  Such  information  may  be 
considered  as  confidential  if  it  falls 
within  one  of  the  exemptions  described 
in  paragraphs  (1)  through  (9)  of  5  U.S.C. 
552(b).  (OCS  Order  No.  12  is  an 
acceptable  “proprietary"  guide  for 
operations  under  the  Oil  and  Gas 
regulations  30  CFR  221  and  30  CFR  250, 
but  the  regulatory  authority  as  to 
confidentiality  under  the  NGPA  is 
pursuant  to  18  CFR  275.206(b).)  - 

(7)  Notice  to  purchaser  and  others. 
With  each  application,  the  applicant 
shall  forward  a  copy  of  Form  FERC  121 
to  the  purchaser  and  to  the  colessees 
(and/or  working  interest  owners)  and 
shall  so  indicate  this  action  with  a 
statement  or  affidavit  attached  to  the 
application.  Also,  the  applicant  shall 
give  notice  of  each  application  to  the 
public  for  at  least  1  day  through  one 
daily  newspaper  common  to  the  well 
area  and  generally  circulated.  For 
onshore  sparsely  populated  and  small¬ 
town  areas,  the  operator  should  choose 
a  newspaper  published  in  the  nearest 
city  with  a  minimum  population  of 
20,000  people  or  in  the  capital  city.  For 
the  OCS,  the  operator  should  choose  a 
newspaper  published  in  a  large  nearby 
coastal  city  or  in  the  city  of  the  Oil  and 
Gas  Supervisor’s  office.  A  newspaper 
should  be  published  at  least  5  days  a 
week  to  be  considered  a  daily 
newspaper. 

The  notice  shall  include  complete  well 
identity,  the  location  information,  and 
category  preference.  The  notice  shall 
state  that  written  comments  will  be 
accepted  by  the  Oil  and  Gas  Supervisor 
commencing  with  the  publication  date 
and  continuing  for  15  days  beyond  the 
date  that  the  Supervisor  determines  the 
application  to  be  complete.  The  Oil  and 
Gas  Supervisor  may  require  submittal  of 
the  notice.  The  Oil  and  Gas  Supervisor 


may  approve  an  extension  of  the  15-day 
holding  period  upon  written  request.  The 
15  days  referred  to  here  and  below  shall 
be  considered  as  calendar  days. 

(8)  Receipt  of  application.  Upon 
receipt  of  an  application,  the  Oil  and 
Gas  Supervisor  shall  enter  the  date  and 
other  appropriate  information  into  a  log. 
Upon  establishing  that  the  application  is 
acceptable  for  processing,  a  copy  of 
Form  FERC  121  will  be  placed  in  the 
Supervisor's  Public  Records  Office,  and 
the  above-mentioned  15-day  holding 
period  will  begin.  Until  the  15-day 
holding  period  or  an  approved  extension 
expires,  the  Oil  and  Gas  Supervisor  will 
continue  receiving  written  comments  (in 
triplicate)  on  the  notice  of  application 
from  other  operators  and  lessees,  the 
purchasers,  and  the  public.  All  such 
comments  will  be  filed  with  the 
appropriate  application,  and  copies  will 
be  placed  in  the  Supervisor’s  Public 
Records  Office. 

(9)  Preliminary  determination.  The  Oil 
and  Gas  Supervisor  shall  make  a 
preliminary  category  determination 
following  ^e  15-day  holding  period 
above  and  the  review  and  evaluation  of 
the  application  and  all  comments 
submitted.  The  preliminary 
determination  will  be  entered  in  a  log, 
and  a  copy  will  be  placed  in  the 
Supervisor's  Public  Records  Office. 
Notice  shall  be  given  as  follows: 

a.  The  Oil  and  Gas  Supervisor  shall 
forward  the  preliminary  determination 
to  the  applicant  and  to  all  parties  who 
submitted  comments  on  the  application 
in  such  a  manner  that  the  copy  will  be 
received  by  the  first  day  of  the  month. 
Also,  for  a  negative  determination,  a  - 
copy  shall  be  forwarded  to  the  colessees 
and/or  the  working  interest  owners. 

b.  On  the  first  working  day  of  each 
month,  the  Oil  and  Gas  Supervisor  shall 
place  in  the  Public  Records  Office  a 
copy  of  all  preliminary  determinations 
made  during  the  previous  month. 

c.  The  Oil  and  Gas  Supervisor  shall 
receive  written  comments  (in  triplicate) 
on  all  preliminary  determinations  on  file 
in  the  Public  Records  Office  for  a  15-day 
period  or  for  such  extended  period  as  he 
may  approve. 

d.  For  those  cases  where  the  applicant 
or  commenter  requests  oral  discussion, 
the  Oil  and  Gas  Supervisor  shall  comply 
with  the  request  (provided  it  is 
reasonable)  and  shall  schedule  a 
conference  soon  thereafter.  With  each 
conference,  the  Oil  and  Gas  Supervisor 
shall  give  notice  to  the  applicant,  the 
purchaser,  and  the  commenter  or 
commenters  as  the  case  may  be.  With 
each  conference  involving  a  protest,  the 
commenter  shall  submit  (in  triplicate)  a 
signed  statement  identifying  the 
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application  in  question  and  indicating 
the  basis  for  protest  at  least  1  day 
ahead.  The  Oil  and  Gas  Supervisor  or 
his/her  representative  shall  conduct  the 
conference  on  an  informal  basis  but 
shall  exercise  discretion  in  guiding  the 
participants  and  limiting  the  time  for  a 
particular  discussion.  A  transcript  by 
court  reporter  or  otherwise  shall  be 
made  of  all  conferences. 

(10)  Final  determinations.  Upon 
review  and  study  of  the  application  and 
all  written  comments  and  conferences, 
the  Oil  and  Gas  Supervisor  shall  make  a 
final  determination  and  shall  forward 
the  determination  with  the  application 
and  a  copy  of  the  preliminary 
determination  to  the  FERC  within  15 
days  of  making  the  determination.  The 
Hnal  determination  must  be  designed  to 
be  in  compliance  with  18  CFR  274.104. 
The  determination  shall  be  entered  in 
the  log,  and  a  copy  shall  be  filed  with 
the  application.  Also,  a  copy  shall  be 
nied  with  the  preliminary  determination 
in  the  Public  Records  Ofhce,  and 
additional  copies  shall  be  forwarded  to 
the  applicant,  the  purchasers,  and  all 
parties  who  commented  in  writing  on 
the  application.  The  preliminary 
determination  may  be  removed  from  the 
Public  Records  file  at  this  time  except 
when  it  differs  from  the  final 
determination. 

In  the  event  of  a  negative 
determination,  the  Oil  and  Gas 
Supervisor  shall  forward  to  the  FERC  a 
notice  of  the  determination  together 
with  Form  FERC  121.  Copies  of  such  a 
determination  shall  also  be  forwarded  to 
the  aforementioned  parties  and  to  the 
colessees,  and/or  working  interest 
owners,  and  shall  be  placed  on  file  in 
the  Public  Records  Office.  If  so 
requested  by  the  applicant  or  any 
aggrieved  party  within  15  days  following 
the  determination,  the  Oil  and  Gas 
Supervisor  shall  forward  to  the  FERC  all 
the  information  specified  under  18  CFR 
274.104, 

Any  relief  sought  by  an  applicant  or 
other  interested  party  from  a 
Supervisor’s  final  decision  should  be  in 
the  form  of  a  protest  to  the  FERC,  as 
provided  in  18  CFR  275.201  through 
275.205. 

(11)  The  public  shall  be  notified 
promptly  through  the  Federal  Register  of 
any  changes  of  substance  in  the  above 
procedure.  Conunencing  with  January 
1980  and  periodically  thereafter,  the 
public  shall  be  informed  through  the 
Federal  Register  as  to  the  procedure  in 
effect  and  the  information  on  file  in  the 
Public  Records  Office. 


Dated:  July  13, 1979. 
H.  William  Menard, 
Director. 
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UNITED  STATES 
DEPARTMENT  OF  THE  INTERIOR 
Geological  Survey 


This  form  is  required  by  the  Oil  and  Gas  Su^>ervisor.  Conservation  Division,  Geological  Survey,  the  jurisdictional  agency 
charged  with  determinations  under  the  Natural  Gas  Policy  Act  of  1978,  P.L.  95-621,  for  Federal,  Indian,  and  OCS  lands. 
The  data  requested  is  a  requirement  of  the  Federal  Energy  Regulatory  Comnilssion  regulation  18  CFR  274,  Determination  by 
Jurisdictional  Agencies.  All  such  data  must  be  forwarded  to  the  Federal  Energy  Regulatory  Commission  by  the  Supervisor 
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INSTRUCTIONS  TO  COMPLETE  FORM 


I.  The  API  well  nunber  «f  the  well  of  intcreat.  If  not  known  for  onahore 
wella,  aak  the  State  or  one  of  the  petroleum  information  organiiationa. 

1.  The  leaae  number  aa  it  appeara  on  the  leaae  agreement  for  a  Federal,  Indian. 
'  or  OCS  leaae. 

1.  The  leaae  name  (onahore)  and  well  number,  including  the  appropriate  deaig- 
nation  for  a  multiple  completion. 

4.  The  aection,  townahip,  and  range  of  the  well  location  (onahore). 

5.  The  deaignated  OCS  area  and  block  number. 

b.  The  name  of  the  field  bounding  the  well. 

1.  The  name  of  the  reaervoir  being  produced  by  the  well. 

8.  The  name  of  the  county  and  State  bounding  the  well.  For  the  OCS,  enter  the 
nearby  State. 

9.  The  deaignated  operator  of  the  leaae. 

to.  Check  one  in  accordance  with  the  following: 

-  An  oil  well  produces  crude  oil  as  defined  under  18  CFR  270. 102< b)()). 

-  A  gas  well  producea  hydrocarbons  that  exist  as  a  gas  in  the 
reservoir. 

for  those  cases  where  formation  samples  or  other  reservoir  data  for  the 
reservoir  of  interest  or  for  similar  neighboring  reservoirs  are  not 
available  to  make  a  type-of-well  determination,  the  choice  between  an 
oil  well  and  a  gas  welt  may  be  based  on  the  measured  API  gravity  with 
these  qualifications 

~  Any  well  producing  a  liquid  with  an  API  gravity  of  or  higher, 
regardless  of  the  color,  shall  be  considered  to  be  a  gas  well. 

-  Any  well  producing  a  liquid  with  an  API  gravity  of  Ui**  or  lower, 
regardless  of  color,  shall  be  considered  to  be  a  oil  welt. 

-  Any  well  producing  a  liquid  with  an  API  gravity  more  than  Ui** 
but  less  than  50°  shall  be  considered  to  be  a  gat  well  if  the 
liquid  is  light,  neutral,  or  straw  colored  and  not  dark  in 
appearance. 

11.  The  name,  address,  and  telephone  number  of  the  applicant. 

12.  The  requested  category  for  determination.  Chech  one. 

13.  The  name,  address,  and  telephone  number  of  the  person  responsible  for 
questions.  If  same  as  applicant,  mark  "same." 

14.  The  daily  newspaper  requested  to  publish  the  notice  of  filing.  Also, 
the  city.  State,  and  the  date  or  expected  dat,e  of  publication. 

15.  The  name  and  address  of  the  gas  purchasers.  If  more  than  two,  attach  a 
listing. 

lb.  The  name  and  address  of  the  colessees  and/or  working  interest  owners. 

If  more  than  two,  attach  a  listing. 

11*  Fill  out  and  attach  the  enclosed  checklist  headed  the  same  as  the  requested 
category  checked  under  item  12.  Also,  attach  the  support  data  appropriate 
to  the  checklist. 


18.  The  name,  title,  and  signature  of  the  person  or  official  responsible  for 
the  application. 
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For  Section  102(c)(1)(A),  New  PCS  Leases 

Mark  below  to  indicate  the  materials  reviewed  and  relevant  to  the  request. 

Attach  accordingly. 

1.  Form  FERC  121,  Application  for  Determination  of  the  Maximum 
Lawful  Price  Under  the  Natural  Gas  Policy  Act. 

2.  A  statement(s)  under  oath  as  required  by  the  FERC  for  each 
application,  including  answers  to  certain  questions  as 
applicable. 

3.  A  statement  that  completed  copies  of  Form  FERC  121  have  been 
forwarded  to  the  purchaser (s)  and  to  the  colessees  and/or  the 
working  Interest  owners. 

A.  A  statement  of  certification  for  each  of  the  supporting  docu¬ 
ments,  except  for  the  conventional  Geological  Survey  agreements 
and  forms  already  certified. 

5.  Lease  agreement. 

6.  Form  9-330,  Well  Completion  or  Recompletion  Report  and  Log. 


7.  Other: 
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For  Section  102(c)(1)(B),  New  Onshore  Wells 

Mark  below  to  indicate  the  materials  reviewed  and  relevant  to  the  rjequest. 
Attach  accordingly. 

1.  Form  FERC  121,  Application  for  Determination  of  the  Maximum 
Lawful  Price  Under  the  Natural  Gas  Policy  Act. 

2.  A  statement(s)  under  oath  as  required  by  the  FERC  for  each 
application,  including  answers  to  certain  questions  as 
applicable . 

3.  A  statement  that  completed  copies  of  Form  FERC  121  have  been 
forwarded  to  the  purchaser(s)  and  to  the  colessees  and/or  the 
working  interest  owners. 

4.  A  statement  of  certification  for  each  of  the  supporting  docu¬ 
ments,  except  for  the  conventional  Geological  Survey  agreements 
and  forms  already  certified. 

5a.  2.5-mile  test:  , 

Form  9-330,  Well  Completion  or  Recompletion  Report  and  Log. 

Directional  drilling  survey. 

A  plat  locating  and  identifying  the  well  of  interest  and  any 
other  well  within  a  2.5-mile  radius  which  is  producing  or 
produced  natural  gas  after  January  1,  1970. 

5b.  1,000  feet  deeper  test: 

Form  9-330. 

A  plat  locating  and  identifying  the  well  of  interest  and  any 
other  well  within  a  2.5-mile  radius  which  is  producing  or 
produced  natural  gas  after  January  1,  1970,  including  specific 
identification  of  all  marker  wells  for  which  a  determination 
is  sought. 

A  list  of  the  deepest  completion  locations  for  all  marker  wells 
identified  using  a  common  elevation. 


Directional  drilling  survey 
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For  Section  102(c)(1)(C),  New  Onshore  Reservoirs 

Mark  below  to  indicate  the  materials  reviewed  and  relevant  to  the  request. 
Attach  accordingly. 

1.  Form  FERC  121,  Application  for  Determination  of  the  Maximum 
Lawful  Price  Under  the  Natural  Gas  Policy  Act. 

2.  A  statementCs)  under  oath  as  required  the  FEKC  for  each 
application.  Including  answers  to  certain  questions  as 
applicable. 

3.  A  statement  that  completed  copies  of  Form  FERC  121  have  been 
forwarded  to  the  purchaser(s)  and  to  the  colessees  and/or  the 
working  interest  owners. 

4.  A  statement  of  certification  for  each  of  the  supporting  docu¬ 
ments,  except  for  the  conventional  Geological  Survey  agreements 
and  forms  already  certified. 

5.  Supporting  geological  information  if  reasonably  available: 

A  well  log  section  sufficiently  long  to  clearly  define  the  top 
and  bottom  of  the  reservoir. 

Bottom-hole  or  surface-pressrure  surveys. 

Well  potential  tests. 

Formation  structure  map. 

Subsurface  cross-section  chart. 

Gas  analysis. 

6.  All  of  the  Forms  9-330,  Well  Completion  or  Recompletion  Report 
and  Log. 

7.  Directional  drilling  survey.  ' 

8.  Statement  on  the  date  of  reservoir  penetration. 

9.  Form  9-329,  Lessee's  Monthly  Report  of  Operations-Public  Land, 
showing  first  commerical  production  from  reservoir, 

10.  Statement  on  the  date  that  suitable  facilities  for  production 
and  delivery  were  in  existence,  considering  18  CFR  271, 204(d). 


11.  Other: 


Federal  Register  /  Vol.  44.  No.  140  /  Thursday.  July  19. 1979  /  Notices  42519 


For  Section  102(cl),  New  Kes ervotrs  on  Old  PCS  Leases 

Mark  below  to  Indicate  the  materials  reviewed  and  relevant  to  the  request. 
Attach  accordingly. 

1.  Form  FERC  121,  Application  for  Determination  of  the  Maximum 
Lawful  Price  Under  the  Natural  Gas  Policy  Act. 

2.  A  statement(s)  under  oath  as^requlred  by  the  FERC  for  each 
application,  including  answers  to  certain  questions  as 
applicable . 

3.  A  statement  that  completed  copies  of  Form  FERC  121  have  been  ' 

forwarded  to  the  purchaser (s)  and  to  the  colessees  and/or  to 

the  working  interest  owners, 

4.  A  statement  of  certification  for  each  of  the  supporting  docu¬ 
ments,  except  for  the  conventional  Geological  Survey  agreements 
and  forms  already  certified. 

5.  Statement  on  the  effective  date  of  the  lease  agreement. 

6.  Statement  on  the  date  of  reservoir  penetration. 

7.  Directional  drilling  survey, 

8.  Form  9-330,  Well  Completion  or  Recompletion  Report  and  Log. 

9.  Supporting  geological  information  if  reasonably  available: 

A  well  log  section  sufficiently  long  to  clearly  define  the  top 
and  bottom  of  the  reservoir. 

Well  potential  tests. 

Formation  structure  map. 

Subsurface  cr  -ss-section  chart. 

bottom-hole  or  surface-pressure  surveys. 

Gas  analysis. 

10,  If  the  date  of  reservoir  penetration  is  prior  to  July  27,  1976: 

Any  production  tests  or  production  capability  evidence  under  OCS 
Order  No.  4  to  indicate  the  reservoir  to  be  incapable  of 
producing  in  paying  quantities  at  the  time  of  such  evidence. 

(If  none,  say  none.) 

An  induction-electric  log,  sidewall  cores  and  core  analysis,  or 
a  wire  line  formation  test  to  indicate  the  reservoir  to  be 
incapable  of  producing  in  commercial  quantities  at  the  time  of 
such  runs  or  tests,  (if  none,  say  none.) 

A  statement  by  the  applicant  under  oath  that  no  sucii  tests  were 
performed  and  that  no  evidence  existed  at  that  time  that  the 
reservoir  was  capable  of  producing  in  paying  quantities. 


11,  Other: 
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For  Section  103(c),  New  Onshore  Production  Well 

Mark  below  to  indicate  the  materials  reviewed  and  relevant  to  the  request* 
Attach  accordingly. 

1.  Form  FERC  121,  Application  for  Determination  of  the  Maximum 
Lawful  Price  Under  the  Natural  Gas  Policy  Act* 

2*  A  statement(s)  under  oath  as  required  by  the  FERC  for  each 
application,  including  answers  to  certain  questions  as 
applicable* 

3*  A  statement  that  completed  copies  of  Form  FERC  121  have  been 
forwarded  to  the  purchaser(s)  and  to  the  colessees  and/or  the 
working  interest  owners* 

4*  A  statement  of  certification  for  each  of  the  supporting  docu¬ 
ments,  except  for  the- conventional  Geological  Survey  agreements 
and  forms  already  certified* 

5*  Form  9-330,  Well  Completion  or  Recompletion  Report  and  Log* 

6*  A  plat  locating  and  identifying  the  well  of  interest  and  the 
outline  of  the  proration  unit*  Also,  identification  and 
explanation  of  any  other  wells  within  the  proration  unit* 

7*  A  copy  of  the  State  Spacing  Order,  or,  as  applicable,  the 
appropriate  reference  to  a  State  regulation  and/or  a  Federal 
unit  agreement* 

8*  For  a  new  well  which  was  spudded  after  February  19,  1977,  and 
before  January  1,  1979,  and  drilled  as  an  additional  well  into 
an  existing  proration  unit,  and  for  similar  new  wells  spudded 
after  December  31,  1978,  a  copy  of  the  record  developed  prior 
to  the  commencement  of  drilling  sufficient  to  support  a  finding 
that  the  new  well  is  necessary* 


9*  Other; 
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For  Section  107(c),  High-Cost  Natural  Gas 

Mark  below  to  Indicate  the  materials  reviewed  and  relevant  to  the  request. 

Attach  accordingly. 

1.  Form  FEKC  121.  Application  for  Determination  of  the  Maximum 
Lawful  Price  Under  the  Natural  Gas  Policy  Act. 

2.  A  statementCs)  under  oath  as  required  by  the  FEKC  for  each 
application,  including  answers  to  certain  questions  as 
applicable. 

3.  A  statement  that  completed  copies  of  Form  FEKC  121  have  been 
forwarded  to  the  purchaser(s)  and  to  the  colessees  and/or  the 
working  Interest  owners. 

4.  A  statement  of  Certification  for  each  of  the  supporting  docu¬ 
ments,  except  for  the  conventional  Geological  Survey  agreements 
and  forms  already  certified. 

5.  All  of  the  Forms  9-330,  Well  Completion  or  Recompletion  Report 
and  Log. 

6.  Well-logs  or  service  company  reports  or  other  such  information 
corroborating  the  well  completion  depth. 

7.  Directional  drilling  survey. 

8.  Water  depth  at  well  location  (OCS  leases). 


9.  Other: 
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For  Section  108(b),  Strlpper-Well  Natural  Gas 

Hark  below  to  indicate  the  materials  reviewed  and  relevant  to  the  request. 
Attach  accordingly. 

1.  Form  FERC  121,  Application  for  Determination  of  the  Maximum 
Lawful  Price  Under  the  Natural  Gas  Policy  Act. 

2.  A  statement(s)  under  oath  as  required  by  the  FERC  for  each 
application,  including  answers  to  certain  questions  as 
applicable. 

3.  A  statement  that  completed  copies  of  Form  FERC  121  have  been 
forwarded  to  the  purchaser(s)  and  to  the  colessees  and/or  the 
working  interest  owners. 

4.  A  statement  of  certification  for  each  of  the  supporting  docu¬ 
ments  except  for  the  conventional  Geological  Survey  agreements 
and  forms  already  certified. 

5.  Form  9-330,  Well  Completion  or  Recompletion  Report  and  Log. 

6.  As  applicable,  complete  a.  or  b.  below: 

a.  When  applying  under  18  CFR  274.206(a)(3)(l)  or  (ii), 
natural  gas  production  (MCF's)  in  table  form  by  month  for 
12  preceding  months  using  a  14.73  psla  base  pressure. 

Also,  for  oil  wells  the  oil  production  (bbls)  by  month  for 
the  last  3  months. 

A  statement  on  the  average  per  production  day  for  the  last 
3  months  of  production.  (Note  the  production  day  defini¬ 
tion,  section  108  of  the  Natural  Gas  Policy  Act.) 

A  statement  on  the  maximum  efficient  rate  of  flow  based  on 
the  average  of  the  12  preceding  months  of  production. 

An  explanation  of  any  zero  production  months  during  the 
12-month  period. 

For  producing  wells  with  a  zero  production  rate  for  more 
than  270  producing  days  during  the. 12  preceding  months,  a 
listing  of  the  production  by  month  for  a  maximum  of  36 
preceding  months  or  for  as  long  as  the  well  has  existed. 

b.  When  applying  under  18  CFR  274.206(a)(3)(iii) ,  natural  gas 
production  (MCF's)  in  table  form  by  month  for  3  preceding 
months  using  a  14.73  psia  base  pressure.  Also,  for  oil 
wells,  the  oil  production  (bbls)  by  month. 

A  statement  on  the  average  per  production  day  for  the  above 
3  months  of  production.  (Note  the  production  day  definition, 
section  108  of  the  Natural  Gas  Policy  Act.) 
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Copies  or  a  listing  of  continuous  2A-hour  production 
tests  for  the  3  preceding  months  showing  by  day  the 
production,  the  choke  size,  the  wellhead  pressure  up¬ 
stream  of  the  choke,  and  the  flow  line  meter  pressure. 

A  statement  on  the  maximum  efficient  rate  of  flow 
based  on  the  average'of  the  nonzero  dally  production 
tests  for  the  3  preceding  months. 


A  statement  on  the  length  and  size  of  flow  line  from 
well  to  meter  and  on  the  approximate  flow  line  pressure 
loss  at  the  maximum  efficient  rate.  (Consult  the  Oil 
and  Gas  Supervisor  as  needed  for  several  wells  connected 
to  a  single  common  meter.) 

7.  A  statement  on  the  number  of  days  the  well  was  off  production 
during  the  3  preceding  months  with  reasons  respectively  by  day 
or  groups  of  days. 


8.  Form  9-152,  Monthly  Report  of  Operatlons-Outer  Continental  Shelf, 
or  Form  9-329,  Monthly  Report  of  Operatlons-Publlc  Lands,  for 
12  months  preceding  this  application  (or  for  3  months  If 
applying  under  18  CFR  27A.206(a)(3)(lll)). 


9.  An  Inventory  of  the  well  production  equipment  and  of  the  lease 

production  equipment  connected  to  the  well  for  the  past  24  months 
or  for  such  lesser  period  as  the  well  has  been  In  production 
prior  to  the  date  of  filing.  The  Inventory  shall  Include,  but 
shall  not  be  limited  to,  such  Items  as:  wellhead,  tubing,  and 
flow  line  equipment,  artificial  lift  devices,  down-hole  regulators 
and  safety  valves,  tubular  unloading  devices,  surface  regulators 
and  mechanical  chokes,  separation  and  treatment  facilities,  and 
compressors.  _ 

10.  A  statement  identifying  any  equipment  or  processes  used  for 

enhanced  recovery  during  the  well  completion  or  during  pro¬ 
duction  subsequent  to  well  completion  but  prior  to  the  date 
of  filing.  (If  none,  indicate  none.)  The  statement  may  make 
reference  to  an  enclosed  report  for  details.  _ 

11.  For  a  well  with  increased  production  not  due  to  enhanced  recovery 

but  which  requires  giving  notice,  submit  the  information  required 
by  18  CFR  274.2U6(b).  _ 

12.  For  a  well  with  increased  production  resulting  from  enhanced 

recovery  techniques:  , 

Names  and  addresses  of  the  applicant  and  purchasers.  _ 

Well  Identification,  reference  to  the  determination  qualifying 
the  well  as  a  stripper  well,  and  the  notice.  If  any,  filed  by 
the  purchaser  pursuant  to  30  CFR  271,805.  _ 
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A  swora  statement  In  compliance  with  18  CFR  274«206(c)(A). 

A  description  ol  all  processes  used  or  equipment  Installed,  and 
respective  dates. 

13.  For  a  seasonally  affected  well: 

Name  and  address  of  the  applicant  and  purchasers. 

Well  Identification,  reference  to  the  original  stripper  well 
qualification,  and  any  notice  filed  by  a  purchaser  pursuant  to 
18  CFR  271.805. 

Production  records  for  a  period  of  24  months.  Including  the  90- 
day  or  12-month  production  period  which  is  the  subject  of  the 
notice  by  the  operator  or  the  purchaser. 

A  description  of  the  nature  of  the  seasonal  fluctuations. 

A  sworn  statement  in  compliance  with  18  CFR  274.206(d)(5). 


14.  Other: 
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SAMPLE 


APPLICATION  PURSUANT  TO 
SECTION  102(c)(1)(A)  OF 
THE  NATURAL  GAS  POLICY  ACT  OF  1978  (NGPA) 

AFFIDAVIT 


STATE  OF  _  COUNTY  OF  _ 

BEFORE  ME,  the  undersigned  authority,  duly  commissioned  and  qualified 
within  and  for  the  State  and  County  aforesaid,  personally  came  and  appeared 

_ (name) _ ,  who,  being  by  me  first  duly  sworn,  deposed 

and  said: 

That  he  is  the  _ (title) _ 

for  _ (company) _ ,  the  applicant 

for  the  well  as  described  heretofore  in  this  application,  and,  in  that  capacity, 
he  is  requesting  the  appropriate  Oil  and  Gas  Supervisor,  Conservation  Division, 
Geological  Survey,  to  determine  the  eligibility  of  said  well  for  wellhead 
pricing  purposes 'pursuant  to  the  rules  and  regulations  of  the  Geological  Survey 
and  the  Federal  Energy  Regulatory  Commission  and  to  the  NGPA. 

That  the  natural  gas  from  the  well  _ , 

API  No.  _ _ ,  is,  or  is  to  be,  produced 

from  a  new  Outer  Continental  Shelf  lease  which  is  a  lease  of  submerged  acreage, 
entered  into  with  the  Secretary  of  the  Interior  after  April  19,  1977. 

He  further  states  that  he  has  mailed,  or  caused  to  be  mailed,  postage  pre¬ 
paid,  a  copy  of  the  completed  Form  FERC  121,  Application  for  Determination  of 
the  Maximum  Lawful  Price  Under  the*Natural  Gas  Policy  Act,  to  the  purchaser(s) 
and  to  the  colessee(s)  and/or  working  interest  owners,  which  are  listed 
separately. 

To  the  best  of  his  knowledge  and  belief,  all  Information  contained  in  this 
application  for  category  determination,  pursuant  to  the  NGPA,  is  true  and  correct 
including  all  docume»its,  testimony,  and  evidence  submitted  with  the  application. 

Signed  _ , 


Title 

Subscribed  in  my  presence  and  duly  sworn  to  before  me,  this 
day  of _ ,  19 _ . 


Notary  Public 
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My  commission  expires 
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SAMPLE 


APPLICATION  PURSUANT  TO 
SECTION  102(c)(1)(B)  OF 
THE  NATURAL  GAS  POLICY  ACT  OF  1978  (NGPA) 

AFFIDAVIT 


STATE  OF  COUNTY  OF 


BEFORE  ME,  the  undersigned  authority,  duly  commissioned  and  qualified 
within  and  for  the  State  and  County  aforesaid,  personally  came  and  appeared 

^ _ (name) _ ,  who,  being  by  me  first  duly  sworn,  deposed 

and  said: 

That  he  is  the  _ (title) _ 

for _ (company) _ ,  the  applicant 

for  the  well  as  described  heretofore  in  this  application,  and,  in  that  capacity, 
he  is  requesting  the  appropriate  Oil  and  Gas  Supervisor,  Conservation  Division, 
Geological  Survey,  to  determine  the  eligibility  of  said  well  for  wellhead 
pricing  purposes  pursuant  to  the  rules  and  regulations  of  the  Geological  Survey 
and  the  Federal  Energy  Regulatory  Commission  and  to  the  NGPA. 

That  he  has  made,  or  has  caused  to  be  made,  pursuant  to  his  instructions, 
a  diligent  search  of  all  records  (Including  but  not  limited  to  production,  sev- 
erence  tax,  and  royalty  payment  records)  which  are  reasonably  available  and 
contain  information  relevant  to  the  determination  of  eligibility.  Said  search 
vras  made  in  the  following  manner: 

_ (describe  the  search  made) _ _ 


The  following  records  were  examined  and  reviewed: 

_ (name  and  describe  all  records  examined  and  state  the  location) 


The  following  records  may  also  contain  relevant  information  to  this 
application  but  were  not  searched  by  him  or  at  his  direction  because  he  determined 
that  they  were  not  reasonably  available  to  him: 


(list  records,  locations,  and  state  reasons  for  being  unavailable) 
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2.5  Mile-Test;  Based  upon  the  search  and  examination  described  above,  he 
has  concluded  to  the  best  of  his  Information  and  knowledge  that  there  Is  no 

marker  well  within  a  2.5-mile  radius  of  the  well _ , 

API  No. _ ,  and  that  he  has  no  knowledge 

of  any  other  information  not  described  in  the  application  which  is  inconsistent 
with  this  conclusion. 

1,000  Feet  Deeper  Test;  Based  upon  the  search  and  examination  described 
above,  he  has  concluded  to  the  best  of  his  Information  and  knowledge  that  there 

is  no  marker  well  within  a  2.5  mile  radius  of  the  well _ , 

API  No.  _ [ _ which  has  a  completion 

location  less  than  1,000  feet  above  the  completion  location  of  the  new  well, 
and  that  he  has  no  knowledge  of  any  other  information  not  described  in  the 
application  which  is  inconsistent  with  this  copclusion. 

He  further  states  that  he  has  mailed,  or  caused  to  be  mailed,  postage  pre¬ 
paid,  a  copy  of  the  completed  Form  FEHC  121,  Application  for  Determination  of 
the  Maximum  Lawful  Price  Under  the  Natural  Gas  Policy  Act,  to  the  purchaser(s) 
and  to  the  colessee(s)  and/or  working  Interest  owners,  which  are  listed 
separately • 

To  the  best  of  his  knowledge  and  belief,  all  information  contained  in  this 
application  for  category  determination,  pursuant  to  the  NGPA,  is  true  and  correct 
including  all  documents,  testimony,  and  evidence  submitted  with  tVie  application. 

Signed  _ 


Title 

Subscribed  in  my  presence  and  duly  sworn  to  before  me,  this 
day  of _ ,  19 _ . 


Notary  Public 
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My  commission  expires 
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SAMPLE 


APPLICATION  PURSUANT  TO 
SECTION  102(c)(1)(C)  OF 
THE  NATURAL  GAS  POLICY  ACT  OF  1978  (NGPA) 

AFFIDAVIT 


STATE  OF  _  COUNTY  OF  _ 

BEFORE  MEy  the  undersigned  authority,  duly  commissioned  and  qualified 
within  and  for  the  State  and  County  aforesaid,  personally  came  and  appeared 

_ *  (name) _ ,  who,  being  by  me  first  duly  sworn,  deposed 

and  said: 

That  he  is  the  _ (title) _ 

for  _ _ (company  ) _ ,  the  applicant 

for  the  well  as  described  heretofore  in  this  application,  and,  in  that  capacity, 
he  is  requesting  the  appropriate  Oil  and  Gas  Supervisor,  Conservation  Division, 
Geological  Survey,  to  determine  the  eligibility  of  said  well  for  wellhead 
pricing  purposes  pursuant  to  the  rules  and  regulations  of  the  Geological  Survey, 
and  the  Federal  Energy  Regulatory  Commission  and  to  the  NGPA. 

That  he  has  made,  or  has  caused  to  be  made,  pursuant  to  his  instructions, 
a  diligent  search  of  all  records  (including  but  not  limited  to  production,  sev~ 
erence  tax,  and  royalty  payment  records)  which  are  reasonably  available  and 
contain  information  relevant  to  the  determination  of  eligibility.  Said  search 
was  made  in  the  following  manner: 

_ (describe  the  search  made) _ _ 


The  following  records  were  examined  and  reviewed: 

(name  and  describe  all  records  examined  and  state  the  location) 


The  following  records  may  also  contain  relevant  information  t«>  this 
application  but  were  not  searched  by  him  or  at  his  direction  because  he  determined 
that  they  were  not  reasonably  available  to  him: 


(list  records,  locations,  and  state  reasons  for  being  unavailable) 
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Based  upon  the  search  and  examination  described  above,  he  has  concluded  to 
the  best  of  his  information  and  knowledge  that  the  gas  to  be  produced  and  for 
which  he  seeks  a  determination  is  from  a  new  onshore  reservoir,  and  that  he  has 
no  knowledge  of  any  other  information  not  described  in  the  application  which  is 
inconsistent  with  this  con'' lusion* 

That,  to  the  best  of  his  knowledge,  information,  and  belief  and  on  the 
basis  of  the  results  of  the  search  and  examination,  he  answers  the  following 
questions : 

(1)  Was  the  natural  gas  produced  in  commercial  quantities  from  the  reser¬ 
voir  before  April  20,  1977?  Answer:  _ 


(2)  Was  the  reservoir  penetrated  before  April  20,  1977,  by  an  old  well 

from  which  natural  gas  or  crude  oil  was  produced  in  commercial  quan¬ 
tities  from  any  reservoir:  Answer:  _ 

(3)  In  the  event  the  answer  to  (2)  immediately  above  is  in  the  affirmative, 

state  if  natural  gas  could  have  been  produced  in  commercial  quantities 
from  the  reservoir  before  April  20,  1977,  from  any  old  well  described 
in  said  question  (2).  Answer:  _ 

(4)  If  the  natural  gas  is  to  be  produced  through  an  old  well,  were  suitable 

facilities  for  the  production  and  delivery  to  a  pipeline  of  such 
natural  gas  in  existence  on  April  20,  1977?  Answer:  _ 

[If  applicant  is  unable  to  answer  in  the  negative  the  questions  set  out  in 
questions  (2)  and  (3)  above,  he  should  provide  below  the  information  upon  which 
he  bases  his  conclusion  that  the  natural  gas  for  which  a  determination  is  sought 
is  to  be  produced  from  a  new  onshore  reservoir.] 


He  further  states  that  he  has  mailed,  or  caused  to  be  mailed,  postage  pre¬ 
paid,  a  copy  of  the  completed  Form  FERC  121,  Application  for  Determination  of 
the  Maximum  Lawful  Price  Under  the  Natural  Gas  Policy  Act,  to  the  purchaser(s) 
and  to  the  colessee(s)  and/or  working  Interest  owners,  which  are  listed 
separately . 

To  the  best  of  his  knowledge  and  belief,  all  information  contained  in  this 
application  for  category  determination,  pursuant  to  the  NGPA,  is  true  and  correct 
including  all  documents,  testimony,  and  evidence  submitted  with  the  application. 

Signed  _ 


Title 

Subscribed  in  my  presence  and  duly  sworn  to  before  me,  this 
day  of  _ ,  19 _ . 


Notary  .Public 


My  commission  expires 
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SAMPLE 


APPLICATION  PURSUANT  TO 
SECTION  102(d)  OF 

THE  NATURAL  GAS  POLICY  ACT  OF  1978  (NGPA) 
AFFIDAVIT 


STATE  OF  _  COUNTY  OF  _ 

BEFORE  ME,  the  undersigned  authority,  duly  commissioned  and  qualified 
within  and  for  the  State  and  County  aforesaid,  personally  came  and  appeared 

_ (name ) _ ,  who,  being  by  me  first  duly  sworn,  deposed 

and  said: 

That  he  is  the  _ (title) _ 

for  _ (company) _ ,  the  applicant 

for  the  well  as  described  heretofore  in  this  application,  and,  in  that  capacity, 
he  is  requesting  the  appropriate  Oil  and  Gas  Supervisor,  Conservation  Division, 
Geological  Survey,  to  determine  the  eligibility  of  said  well  for  wellhead 
pricing  purposes  pursuant  to  the  rules  and  regulations  of  the  Geological  Survey 
and  the  Federal  Energy  Regulatory  Commission  (FERC)  and  to  the  NGPA. 

(Include  the  following  only  if  applicable  under  the  FERC  regulation  18  CFK 
274.203(e)(4).) 

That  the  date  of  penetration  of  the  reservoir  was  before  July  27,  197b, 
and  that  no  production  tests  or  capability  evidence  such  as  those  described  in 
18  CFR  274.203(e)(1),  (2),  and  (3)  were  in  existence,  nor  was  any  other  evidence 
in  existence,  on  the  date  the  reservoir  was  penetrated  to  indicate  that  the 
reservoir  was  capable  of  producing  in  paying  quantities  or  was  commercially 
producible. 

That  he  has  made,  or  has  caused  to  be  made,  pursuant  to  his  instructions, 
a  diligent  search  of  all  records  (including  but  not  limited  to  production,  sev¬ 
erance  tax,  and  royalty  payment  records)  which  are  reasonably  available  and 
contain  information  relevant  to  the  determination  of  eligibility.  Said  search 
was  made  in  the  following  manner: 

_ _ (describe  the  search  made) _ _ 


The  following  records  were  examined  and  reviewed: 

_ (name  and  describe  all  records  examined  arid  state  the  location) 
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The  following  records  may  also  contain  relevant  information  to  this 
application  but  were  not  searched  by  him  or  at  his  direction  because  he  determined 
that  they  were  not  reasonably  available  to  him: 

(list  records,  locations,  and  state  reasons  for  being  unavailable) _ 


Based  upon  the  search  and  examination  described  above,  he  has  concluded  to 
the  best  of  his  information  and  knowledge  that  the  natural  gas  for  which  this 
determination  is  being  sought  is  produced  (or  will  be  produced)  from  a  new  OCS 
reservoir,  and  that  he  has  no  knowledge  of  any  other  Information  not  described 
in  the  application  which  is  inconsistent  with  this  conclusion. 

He  further  states  that  he  has  mailed,  or  caused  to  be  mailed,  postage  pre¬ 
paid,  a  copy  of  the  completed  Form  FFKC  121,  Application  for  Determination  of 
the  Maximum  Lawful  Price  Under  the  Natural  Gas  Policy  Act,  to  the  purchaser(s) 
and  to  the  colessee(s)  and/or  working  interest  owners,  which  are  listed 
separately. 

To  the  best  of  his  knowledge  and  belief,  all  information  contained  in  this 
application  for  category  determination,  pursuant  to  the  NGPA,  is  true  and  correct 
including  all  documents,  testimony,  and  evidence  submitted  with  the  application. 

Signed 


Title 

Subscribed  in  my  presence  and  duly  sworn  to  before  me,  this 
day  of _ ,  19 _ . 


Notary  Public 


My  commission  expires 
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SAMPLE 


STATE  OF 


APPLICATION  PURSUANT  TO 
SECTION  103(c)  OF 

THE  NATURAL  GAS  POLICY  ACT  OF  1978  (NGPA) 
AFFIDAVIT 


COUNTY  OF 


BEFORE  ME,  the  undersigned  authority,  duly  commissioned  and  qualified 
within  and  for  the  State  and  County  aforesaid,  personally  came  and  appeared 

_ ] _ (name) _ ,  who,  being  by  me  first  duly  sworn,  deposed 

and  said: 

That  he  is  the  _ (title) _ 

for  _ (company) _ ,  the  applicant 

for  the  well  as  described  heretofore  In  this  application,  and,  in  that  capacity, 
he  is  requesting  the  appropriate  Oil  and  Gas  Supervisor,  Conservation  Division, 
Geological  Survey,  to  determine  the  eligibility  of  said  well  for  wellhead 
pricing  purposes  pursuant  to  the  rules  and  regulations  of  the  Geological  Survey 
and  the  Federal  Energy  Regulatory  Commission  and  to  the  NGPA. 

That  to  the  best  of  his  information  and  knowledge  the  surface  drilling  of 
the  well  for  which  he  seeks  a  determination  was  begun  after  February  18,  1977, 

and  that  the  well  satisfies  any  applicable  Federal  or  State  well-spacing 

requirements. 

He  further'  states  that  application  is  made  pursuant  to  18  CFK  274.20A(d) 
(final  rule,  pages  21008  and  21009,  Federal  Register,  April  9,  1979)  and  that 

a.  The  well  is  not  within  a  proration  unit: 

(1)  Which  was  in  existence  at  the  time  the  surface  drilling  of  tlie  well 
began;  and 

(2)  Which  was  applicable  to  the  reservoir  from  which  natural  gas  is 
produced;  and 

(3)  Which  applied  to  any  other  well  which  either  produced  natural  gas  in 
commercial  quantities  or  the  surface  drilling  of  which  began  after  February  18, 
1977,  and  was  thereafter  capable  of  producing  natural  gas  in  commercial  quanti¬ 
ties. 

[For  applications  submitted  pursuant  to  18  CFR  274.20A(f)  for  wells  added 
within  an  existing  proration  unit,  the  provisions  of  "a"  above  are  not  appropri¬ 
ate  and  therefore  are  not  a  part  of  the  sworn  statement.] 

That  he  has  concluded  that  to  the  best  of  his  information  and  knowledge  the 
natural  gas  for  which  he  seeks  a  determination  is  produced  from  a  new  onshore 
production  well;  and  that  he  has  no  knowledge  of  any  other  information  not 
described  in  the  application  which  is  inconsistent  with  this  conclusion. 
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He  further  states  that  he  has  mailed,  or  caused  to  be  mailed,  postage  pre¬ 
paid,  a  copy  of  the  completed  Form  FEKC  121,  Application  for  Determination  of 
the  Maximum  Lawful  Price  Under  the  Natural  Gas  Policy  Act,  to  the  purchaser(s) 
and  to  the  colessee(s)  and/or  working  interest  owners,  which  are  listed 
separately. 

To  the  best  of  his  knowledge  and  belief,  all  information  contained  in  this 
application  for  category  determination,  pursuant  to  the  NGPA,  is  true  and  correct 
including  all  documents,  testimony,  and  evidence  submitted  with  the  application. 

Signed  _ 


Title 

Subscribed  in  my  presence  and  duly  sworn  to  before  me,  this 
day  of  _ ,  19 _ . 


Notary  Public 


My  commission  expires 
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SAMPLE 


.  APPLICATION  PURSUANT  TO 

SECTION  107(c)  OF 

THE  NATURAL  GAS  POLICY  ACT  OF  1978  (NGPA) 
AFFIDAVIT 


STATE  OF  _  COUNTY  OF  _ 

BEFORE  ME,  the  undersigned  authority,  duly  commissioned  and  qualified 
within  and  for  the  State  and  County  aforesaid,  personally  came  and  appeared 

• _ (name) _ ,  who,  being  by  me  first  duly  sworn,  deposed 

and  said: 

That  he  is  the  _ (title) _ ; _ 

for  _ (company  ) _ ,  the  applicant 

for  the  well  as  described  heretofore  in  this  application,  and,  in  that  capacity, 
he  is  requesting  the  appropriate  Oil  and  Gas  Supervisor,  Conservation  Division, 
Geological  Survey,  to  determine  the  eligibility  of  said  well  for  wellhead 
pricing  purposes  pursuant  to  the  rules  and  regulations  of  the  Geological  Survey 
and  the  Federal  Energy  Regulatory  Commission  and  to  the  NGPA. 

That  the  surface  drilling  of  the  well  _ , 

API  No.  _ ,  began  after  February  18,  1977,  and 

that  the  well  completion  location  from  which  the  subject  gas  is  produced  is 
below  a  true  vertical  depth  of  15,000  feet;  and  that  he  has  no  knowledge  of  any 
other  information  not  described  in  the  application  which  is  Inconsistent  with 
this  conclusion. 

He  further  states  that  he  has  mailed,  or  caused  to  be  mailed,  postage  pre¬ 
paid,  a  copy  of  the  completed  Form  FERC  121,  Application  for  Determination  of 
the  Maximum  Lawful  Price  Under  the  Natural  Gas  Policy  Act,  to  the  purchaser(s) 
and  to  the  colessee(s)  and/or  working  Interest  owners,  which  are  listed 
separately. 

To  the  best  of  his  knowledge  and  belief,  all  information  contained  in  this 
application  for  category  determination,  pursuant  to  the  NGPA,  is  true  and  correct 
including  all  documents,  testimony,  and  evidence  submitted  with  the  application. 

Signed  _ 


Title 

Subscribed  in  my  presence  and  duly  sworn  to  before  me,  this 
day  of  _ ,  19 _ . 


Notary  Public 


My  commission  expires 
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SAMPLE 


APPLICATION  PURSUANT  TO 
SECTION  108(b)  OF 

THE  NATURAL  GAS  POLICY  ACT  OF  1978  (NGPA) 
AFFIDAVIT 


STATE  OF  _  COUNTY  OF  _ 

BEFORE  ME,  the  undersigned  authority,  duly  commissioned  and  qualified 
within  and  for  the  State  and  County  aforesaid,  personally  came  and  appeared 

_ (name )  _ who,  being  by  roe  first  duly  sworn,  deposed 

and  said: 

That  he  is  the  _ (title) _ 

for  _ (company ) _ ,  the  applicant 

for  the  well  as  described  heretofore  in  this  application,  and,  in  that  capacity, 
he  is  requesting  the  appropriate  Oil  and  Gas  Supervisor,  Conservation  Division, 
Geological  Survey,  to  determine  the  eligibility  of  said  well  for  wellhead 
pricing  purposes  pursuant  to  the  rules  and  regulations  of  the  Geological  Survey 
and  the  Federal  Energy  Regulatory  Commission  and  to  the  NGPA. 

That  he  has  made,  or  has  caused  to  be  made,  pursuant  to  his  instructions, 
a  diligent  search  of  all  records  (including  but  not  limited  to  production,  sev¬ 
erance  tax,  and  royalty  payment  records)  which  are  reasonably  available  and 
contain  information  relevant  to  the  determination  of  eligibility.  Said  search 
was  made  in  the  following  manner: 

_ (describe  the  search  made) _ 


The  following  records  were  examined  and  reviewed: 

_ (name  and  describe  all  records  examined  and  state  the  location) 


The  following  records  may  also  contain  relevant  information  to  this 
application  but  were  not  searched  by  him  or  at  his  direction  because  he  determined 
that  they  were  not  reasonably  available  to  him: 


(list  records,  locations^  and  state  reasons  for  being  unavailable) 
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Based  upon  the  search  and  examination  described  above,  he  has  concluded  to 

the  befit  of  his  Information  and  knowledge  that  the  well _ , 

API  No.  _ ,  is  a  stripper  well,  and  that  he 

has  no  knowledge  of  any  other  information  not  described  in  the  application  which 
is  inconsistent  with  this  conclusion. 

He  further  states  that  he  has  mailed,  or  caused  to  be  mailed,  postage  pre¬ 
paid,  a  copy  of  the  completed  Form  FERC  121,  Application  for  Determination  of 
the  Maximum  Lawful  Price  Under  t*he 'Natural  Gas  Policy  Act,  to  the  purchaser(s) 
and  to  the  colessee(s)  and/or  working  interest  owners,  which  are  listed 
separately . 

To  the  best  of  his  knowledge  and  belief,  all  information  contained  in  this 
application  for  category  determination,  pursuant  to  the  NGPA,  is  true  and  correct 
including  all  documents,  testimony,  and  evidence  submitted  with  the  application. 

Signed  ______________________________________ 


Title 

Subscribed  in  my  presence  and  duly  sworn  to  before  me,  this 
day  of  _  ,  19 _ . 


Notary  Public 
My  commission  expires  _ 


(FR  Doe.  79-22250  Filed  7-18-79: 8.45  amj 
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